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E.O. 11652: GDS 

TAGS: PEOR, EEIN, TW, CH 

SUBJECT:CHIREP IN IME/IBRD 

1 . ROC ECONOMIC MINISTER MARTIN WONG CALLED ON DEPUTY 
ASSISTANT SECRETARY WEINTRAUB DECEMBER 6 TO DISCUSS THE 
STATUS OE CHIREP ISSUE IN BANK AND EUND. 

2. WONG EXPRESSED CONSIDERABLE ANNOYANCE OVER MCNAMARA 
HANDLING OE THE ISSUE SPECIEICALLY CITING WHAT HE CALLED 
THE ABRUPT LANGUAGE IN THE TELEGRAM TO ROC FINANCE 
MINISTER K.T. LI SUGGESTING THAT THE ROC WORK OUT A 
EINANCIAL SETTLEMENT WITH THE BANK BEEORE OUSTER. WONG 
EMPHASIZED THAT THE ROC WAS PREPARED ON A CONTINGENCY 
BASIS TO DISCUSS FINANCIAL ARRANGEMENTS AND SAID THAT 

HE WAS ALREADY ENGAGED IN SUCH DISCUSSIONS WITH THE BANK. 
HE DESCRIBED THE BANK'S PROPOSAL EOR A SETTLEMENT, WHICH 
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HE EXPECTS TO RECEIVE IN WRITING ON DECEMBER 7, AS 
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.GENEROUS." ALTHOUGH TAIPEI MAY QUARREL WITH SOME DETAILS, 
WONG SAID, THE PROPOSAL PROVIDES FOR CONTINUED DIS- 
BURSEMENT OF OUTSTANDING LOANS, ROC REPAYMENT AND RETURN 
TO THE ROC OF SOME PORTION OF ITS SUBSCRIPTIONS. 

3. WONG NOTED THAT THE NEXT MEETING OF THE EXECUTIVE 
DIRECTORS AT WHICH THIS ISSUE WILL BE DISCUSSED IS 
SCHEDULED FOR DECEMBER 18. AT THAT MEETING, WHICH WILL 
BE RESTRICTED AND WILL FOLLOW THE REGULAR MEETING, 

MCNAMARA WILL REPORT THAT HE HAS RECEIVED NO RESPONSE 
FROM THE PRC AND THAT HE HAS BEGUN DISCUSSIONS WITH THE 
ROC ON A FINANCIAL SETTLEMENT. THE ROC IS CONCERNED, 
HOWEVER, THAT GIVEN MCNAMARA'S APPARENT DESIRE TO 
SETTLE THE ISSUE PROMPTLY AND THE FRENCH POSITION THAT 
A VOTE SHOULD BE TAKEN WITHOUT WAITING FOR A RESPONSE 
FROM THE PRC, A RESOLUTION TO OUST THE ROC MAY COME TO 
A VOTE AT THAT MEETING. (FYI. WE ARE INFORMED THAT 
MCNAMARA'S INTENTION IS TO AVOID SUCH AN OUTCOME BY HIS 
HANDLING OF HIS REPORT.) IN RESPONSE TO WONG'S QUESTIONS, 
WEINTRAUB SAID THAT WE WOULD BE PREPARED TO DO WHAT WE 
COULD TO DELAY A VOTE ON THIS ISSUE. 

4. WONG INDICATED THAT THE ROC HOPED THAT THROUGH A 
COMBINATION OF PARLIAMENTARY TACTICS AND A DECISION 
WITH OTHER MEMBERS, WE COULD POSTPONE A VOTE FOR AS 
LONG AS POSSIBLE, HOPEFULLY UNTIL MAY OR JUNE. HE AGREED 
THAT ISSUE PROBABLY WOULD HAVE TO BE RESOLVED BEFORE THE 
NEXT ANNUAL MEETING. HE THEN ASKED IF WE COULD SUPPORT 
AN EFFORT TO BLOCK CONSIDERATION OF THIS ISSUE BY REFER- 
RING THE QUESTION TO THE GOVERNORS BY MAIL VOTE AND THEN 
SEEKING TO PREVENT A QUORUM BY PERSUADING ONE-THIRD OF 
THE VOTING POWER TO WITHHOLD THEIR VOTES. 

5. WEINTRAUB REPLIED THAT WE ARE NOT SURE THAT THIS 
WOULD BE TECHNICALLY FEASIBLE. IN ANY CASE, RESORTING 
TO THIS STRATEGY WOULD CAUSE CONSIDERABLE RESENTMENT 
AGAINST BOTH US AND THE ROC BY OTHER MEMBERS AND WOULD 
PROBABLY RESULT IN EITHER THE ED'S DECIDING THEY SHOULD 
DECIDE THE ISSUE OR IN A RESOLUTION AT THE NEXT ANNUAL 
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MEETING. WONG REPLIED THAT HE WAS INCLINED TO AGREE 
THAT THIS WAS NOT A FEASIBLE STRATEGY AND SAID HE WOULD 
REPORT OUR VIEWS TO TAIPEI. HE EMPHASIZED AGAIN THAT 
THE CRITICAL ISSUE WAS TO PREVENT A VOTE AT THE 
DECEMBER 18 MEETING. 

6. FULL OUTLINE US POSITION FOLLOWS SEPTEL. 
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